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The key elements of the H117 figures are the strong growth and margin 

improvement in the core media branding business and the return to profit 

at Tradedoubler. The latter’s consolidation has lifted Reworld’s half year 

revenues by 23% over H116. With the consolidation of Sporever, our 

current year figures are underpinned and our FY18 forecasts are slightly 

raised. The strong media brand portfolio, combined with the data and 

monetisation capabilities of Tradedoubler (30% owned) make the group an 

attractive partner to advertisers. On a lower cost base, this is translating 

into impressive earnings growth, not yet reflected in the rating. 

Year end 
Revenue 

(€m) 
PBT* 
(€m) 

EPS* 
(c) 

DPS 
(c) 

P/E 
(x) 

Yield 
(%) 

12/15 60.2 0.0 0.0 0.0 N/A N/A 

12/16 174.0 0.9 0.4 0.0 N/A N/A 

12/17e 186.5 3.2 5.7 0.0 36.5 N/A 

12/18e 196.5 8.9 14.3 0.0 14.5 N/A 

Note: *PBT and EPS (diluted) are normalised, excluding amortisation of acquired intangibles, 
exceptional items and share-based payments. 

Improving margin performance 

The continuing progress in audience monetisation, leveraged on the strong brand 

positioning in the chosen segments, is now clearly starting to show through in the 

financial performance. The digital media brands showed a very strong performance 

in the period, with revenues up 40% to €6.6m and EBITDA margins growing from 

4% in H116 to 17% in H117. Management’s assessment is that this makes it the 

fastest growing French media portfolio. Print revenues continue to fall broadly in 

line with the market, 6% below H116, but careful management of costs enabled the 

EBITDA contribution to remain flat. As expected, Tradedoubler’s first half net sales 

were down 11% on prior year in local currency. However, the increased holding/ 

consolidation means that net sales from Media Performance within the Reworld 

accounts were up by 137%. EBITDA here has improved markedly as cost has been 

taken out, moving it from a loss of €0.1m in H116 to a profit of €1.1m in H117.  

Tradedoubler costs cash in the short term 

Restructuring costs (mainly Tradedoubler) were €0.7m in H117. Reworld absorbed 

cash in the period, mostly from changes in payment terms and bond repayments at 

Tradedoubler, leaving it with net debt of €5.9m at end June. We expect this to have 

partially unwound by the year-end, when our model suggests net debt of €1.9m.  

Valuation: Growing confidence on the upside 

We have looked at Reworld’s valuation, both on a sum-of-the-parts (based on EV/ 

EBITDA and EV/gross profit multiples) and on a DCF basis. Based on the FY18 

forecasts, the sum-of-the-parts valuation stands at €2.80. However, the DCF 

indicates a significantly higher value. If Reworld can reach an industry-average 

18% margin in the medium term, then a DCF indicates a share price of €3.17. The 

current share price implies that the EBITDA margin will only reach 10.6%.  
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Underlying progress 

Financial progress 

The interim figures were broadly as expected and we have made no substantive changes to our 

current year forecasts (although we have added in the exceptional charges, which are adjusted 

back out of our normalised numbers).  

Exhibit 1: Summary half year results 

€m H116 H216 FY16 H117 % growth 

Core Revenues      

Print Branding 25.4 24.6 50.0 23.9 -5.9% 

Digital branding 4.8 5.5 10.3 6.6 37.5% 

Media Branding 30.2 30.1 60.3 30.6 1.0% 

Digital Performance media 
(TradeDoubler) 

47.1 66.6 113.7 64.6 37.2% 

Total  77.3   96.7   174.0   95.2  23.2% 

Segment EBITDA      

Print Branding 0.9 1.3 2.2 0.9 0.0% 

Digital branding 0.2 0.3 0.5 1.1 450.0% 

Media Branding 1.1 1.6 2.7 2.0 81.8% 

Digital Performance media (TD) -0.1 1.7 1.6 1.1  

Total  1.00   3.38   4.38   3.10  +210% 

EBITDA - segment margins      

Print Branding 3.5% 5.4% 4.5% 3.8%  

Digital Branding 4.2% 5.4% 4.8% 16.7%  

Media Branding 3.6% 5.4% 4.5% 6.6%  

Digital Performance Media (TD) -0.2% 2.1% 1.4% 1.7%  

Total  1.3%   3.5%   0.7%   3.3%   

Source: Reworld Media accounts 

The progress made on costs and the merger and absorption of Sporever from June 2017 (for 2.7m 

shares) have encouraged us to lift our FY18 expectations slightly. Our FY18e EBITDA forecast 

rises from €13.8m to €14.5m, an increase of 5%. The additional shares in issue mean that the 

increase in adjusted EPS is lower at 4%, taking that figure to 14.3p. 

Operational progress 

Reworld is moving towards its ambition of marrying together strong consumer-facing brands with 

the technology and data competencies of Tradedoubler to offer brand owners a stronger, targeted 

proposition with a better ROI. The access to first-party data and the adaptive business model put it 

into a far better position than some quoted ad tech peers to deal with the rapidly shifting backdrop 

on privacy epitomised by the iOS 11 features on third-party cookie deletion and the EU General 

Data Protection Regulation. Tradedoubler has little exposure to retargeting, the area likely to be 

most affected.  

The addition of Sporever (revenue of €9.3m in FY16; operating profit of €0.2m) to the portfolio adds 

a further consumer vertical in sport, which considerably increases the range of demographics that 

can be offered to advertisers. Sport365, a Sporever brand, was the ninth most visited (Monthly 

Average Users) in its segment in July (Médiamétrie). The investment in the other portfolio brands is 

driving recognition and traffic, with Automoto the third largest auto-related website in France and 

Maison & Travaux in the top five in its vertical. Across the group’s media brands, monthly average 

audience visits had reached over 16 million from 10 million unique users in June 2017, with 60% on 

mobile. Video growth has been particularly strong as the brands have added content. Average 

monthly advertisements served reached 800m in H117. 
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Tradedoubler is also moving on from last year’s disruption in the UK, which saw it re-orientate from 

some larger customers and withdraw from unprofitable contracts in H216. In local currency terms, 

revenue was down 11% to SEK620m, while EBITDA moved from a SEK8m loss in H116 to a profit 

of SEK6m. In Q217, it launched a beta version of a new and more intuitive publisher interface 

across all its geographic markets. This will allow publishers to register and test the platform before it 

goes live later in the year. In July 2017, Tradedoubler bought a local Swedish company called 

Metapic for an undisclosed sum. This is a product platform that connects bloggers, vloggers and 

online influencers with their readers and with advertisers and e-commerce providers, extending the 

definition of affiliate marketing. At the point of purchase, it had attracted 20,000 users with a reach 

of over two million unique visitors per week in Sweden, Norway and Denmark. 
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Exhibit 2: Financial summary 

Accounts: IFRS; year-end: December; €m   2014 2015 2016 2017e 2018e 

Total revenues   48.0 60.2 174.0 186.5 196.5 

Total cash operating cost   (50.1) (59.1) (169.6) (178.0) (182.0) 

Exceptionals and adjustments   0.0 0.0 0.0 0.0 0.0 

Depreciation and amortisation   (0.8) (1.0) (3.2) (4.0) (4.5) 

Reported EBIT   (2.8) 0.1 1.1 4.5 10.0 

Finance income/(expense)   (0.1) (0.1) (0.2) (1.3) (1.1) 

Other income/(expense)   0.0 0.0 0.0 0.0 0.0 

Exceptionals and adjustments   (2.3) 3.6 (6.7) (0.7) 0.0 

Reported PBT   (5.2) 3.6 (5.8) 2.6 8.9 

Income tax expense (includes exceptionals)   (0.0) (0.0) (0.8) (0.9) (2.9) 

Reported net income   (5.2) 3.6 (6.6) 1.7 6.0 

Basic average number of shares, m   24.4 33.4 38.5 40.3 41.9 

Basic EPS, c   (0.2) 0.1 (0.2) 0.0 0.2 

              

Adjusted EBITDA   (2.0) 1.1 4.4 8.5 14.5 

Adjusted EBIT   (2.8) 0.1 1.1 4.5 10.0 

Adjusted PBT   (2.9) 0.0 0.9 3.2 8.9 

Adjusted EPS, c   (11.8) (0.0) 0.4 6.6 16.5 

Adjusted diluted EPS, c   (11.8) (0.0) 0.4 5.7 14.3 

              

Balance sheet        

Property, plant and equipment   0.7 0.7 1.1 1.3 1.3 

Goodwill   0.3 0.1 24.8 34.8 34.8 

Intangible assets   0.3 0.6 6.0 7.0 7.5 

Other non-current assets   0.8 18.2 5.1 4.1 4.1 

Total non-current assets   1.9 19.6 36.9 47.1 47.6 

Cash and equivalents   12.6 13.6 28.6 24.5 34.5 

Inventories   1.1 1.0 0.3 0.3 0.3 

Trade and other receivables     22.9 25.0 57.1 58.8 53.8 

Other current assets   0.7 1.2 3.2 3.2 3.2 

Total current assets   37.3 40.8 89.2 86.8 91.9 

Non-current loans and borrowings   0.0 0.0 0.0 0.0 0.0 

Other non-current liabilities   12.2 10.6 4.2 2.7 2.7 

Total non-current liabilities   12.2 10.6 4.2 2.7 2.7 

Trade and other payables   23.0 31.4 78.5 73.1 72.7 

Current loans and borrowings   0.0 2.3 27.9 26.4 26.4 

Other current liabilities   5.5 6.9 6.9 6.9 6.9 

Total current liabilities   28.6 40.7 113.4 106.4 106.0 

Equity attributable to company   (1.6) 9.1 11.8 20.7 24.7 

Non-controlling interest   0.0 0.0 (3.2) (4.2) (6.2) 

              

Cash flow statement        

Profit for the year   (5.2) 3.6 (6.6) 1.7 6.0 

Depreciation and amortisation (incl. acquired intangibles)   (3.4) (6.7) 3.5 4.0 4.5 

Share based payments   0.0 0.0 0.0 0.0 0.0 

Other adjustments   (1.8) (3.6) 6.4 0.0 0.0 

Movements in working capital   (2.4) 1.4 (2.0) (7.1) 4.5 

Interest paid / received   0.0 0.0 0.0 0.0 0.0 

Income taxes paid   0.0 0.0 0.0 0.0 0.0 

Cash from operations (CFO)   (12.8) (5.3) 1.4 (0.8) 15.0 

Capex    (1.0) (0.1) (3.9) (5.0) (5.0) 

Acquisitions & disposals net   19.6 0.1 22.9 (8.1) 0.0 

Other investing activities   (0.2) (12.2) (4.3) 0.0 0.0 

Cash used in investing activities (CFIA)   18.5 (12.2) 14.7 (13.1) (5.0) 

Net proceeds from issue of shares   2.6 7.2 (0.3) 8.1 0.0 

Movements in debt   0.0 11.3 (0.6) 0.0 0.0 

Other financing activities   (0.0) (0.0) (0.2) 0.0 0.0 

Cash from financing activities (CFF)   2.5 18.5 (1.0) 9.8 0.0 

Currency translation differences and other   0.0 0.0 0.0 0.0 0.0 

Increase/(decrease) in cash and equivalents   8.2 1.0 15.0 (4.1) 10.0 

Currency translation differences and other   0.0 0.0 0.0 0.0 0.0 

Cash and equivalents at end of period   12.6 13.6 28.6 24.5 34.5 

Net (debt) cash   12.6 11.3 0.7 (1.9) 8.2 

Movement in net (debt) cash over period   12.6 (1.3) (10.5) (2.6) 10.0 

Source: Reworld Media accounts, Edison Investment Research 
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Edison is an investment research and advisory company, with offices in North America, Europe, the Middle East and AsiaPac. The heart of Edison is our world-renowned equity research platform and deep multi-sector 
expertise. At Edison Investment Research, our research is widely read by international investors, advisers and stakeholders. Edison Advisors leverages our core research platform to provide differentiated services including 
investor relations and strategic consulting. Edison is authorised and regulated by the Financial Conduct Authority. Edison Investment Research (NZ) Limited (Edison NZ) is the New Zealand subsidiary of Edison. Edison NZ 
is registered on the New Zealand Financial Service Providers Register (FSP number 247505) and is registered to provide wholesale and/or generic financial adviser services only. Edison Investment Research Inc (Edison 
US) is the US subsidiary of Edison and is regulated by the Securities and Exchange Commission. Edison Investment Research Limited (Edison Aus) [46085869] is the Australian subsidiary of Edison and is not regulated by 
the Australian Securities and Investment Commission. Edison Germany is a branch entity of Edison Investment Research Limited [4794244]. www.edisongroup.com 

DISCLAIMER 
Copyright 2017 Edison Investment Research Limited. All rights reserved. This report has been commissioned by Reworld Media and prepared and issued by Edison for publication globally. All information used in the 
publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not guarantee the accuracy or completeness of this report. Opinions contained in this report 
represent those of the research department of Edison at the time of publication. The securities described in the Investment Research may not be eligible for sale in all jurisdictions or to certain categories of investors. This 
research is issued in Australia by Edison Aus and any access to it, is intended only for "wholesale clients" within the meaning of the Australian Corporations Act. The Investment Research is distributed in the United States 
by Edison US to major US institutional investors only. Edison US is registered as an investment adviser with the Securities and Exchange Commission. Edison US relies upon the "publishers' exclusion" from the definition 
of investment adviser under Section 202(a)(11) of the Investment Advisers Act of 1940 and corresponding state securities laws. As such, Edison does not offer or provide personalised advice. We publish information about 
companies in which we believe our readers may be interested and this information reflects our sincere opinions. The information that we provide or that is derived from our website is not intended to be, and should not be 
construed in any manner whatsoever as, personalised advice. Also, our website and the information provided by us should not be construed by any subscriber or prospective subscriber as Edison’s solicitation to effect, or 
attempt to effect, any transaction in a security. The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and 
habitual investors who are “wholesale clients” for the purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c)  of the FAA). This is not a solicitation or inducement to buy, sell, 
subscribe, or underwrite any securities mentioned or in the topic of this document. This document is provided for information purposes only and should not be construed as an offer or solicitation for investment in any 
securities mentioned or in the topic of this document. A marketing communication under FCA Rules, this document has not been prepared in accordance with the legal requirements designed to promote the independence 
of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research. Edison has a restrictive policy relating to personal dealing. Edison Group does not conduct any 
investment business and, accordingly, does not itself hold any positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any 
or related securities mentioned in this report. Edison or its affiliates may perform services or solicit business from any of the companies mentioned in this report. The value of securities mentioned in this report can fall as 
well as rise and are subject to large and sudden swings. In addition it may be difficult or not possible to buy, sell or obtain accurate information about the value of securities mentioned in this report. Past performance is not 
necessarily a guide to future performance. Forward-looking information or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, 
and therefore involve known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations. 
For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion in relation to acquiring or 
disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is no t a “personalised service” and, to the extent that it contains any financial advice, is intended only as a “class 
service” provided by Edison within the meaning of the FAA (ie without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making an investment decision. To 
the maximum extent permitted by law, Edison, its affiliates and contractors, and their respective directors, officers and employees will not be liable for any loss or damage arising as a result of reliance being placed on any 
of the information contained in this report and do not guarantee the returns on investments in the products discussed in this  publication. FTSE International Limited (“FTSE”) © FTSE 2017. “FTSE®” is a trade mark of the 
London Stock Exchange Group companies and is used by FTSE International Limited under license. All rights in the FTSE indices and/or FTSE ratings vest in FTSE and/or its licensors. Neither FTSE nor its licensors 
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